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SUBJECT: GOVERNMENT FINANCES 1976 

1. SUMMARY: MINISTER OF FINANCE HAS TRIED TO ALLAY 
CONCERN ABOUT POSSIBLE REDUCTION IN OIL REVENUE FOR 
1976. END SUMMARY. 

2. ACCORDING TO PRESS STATEMENTS MINISTER OF FINANCE, HECTOR 
HURTADO, HAS REJECTED THE IDEA THAT A REDUCTION IN PETROLEUM 
REVENUE NEXT YEAR WOULD AEFECT THE 1976 BUDGET. HE NOTED THAT THE 
1976 BUDGET DOES NOT TAKE INTO ACCOUNT THE INCREASE IN 

PRICES AGREED TO BY OPEC AND THAT A DECREASE IN 
PRODUCTION WOULD BE OEFSET BY THE PRICE INCREASE. 

ACCORDING TO HURTADO, PRODUCTION WOULD HAVE TO DROP TO 
TWO MILLION BARRELS PER DAY (TEN PERCENT) BEFORE THE 
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IN THE 1976 BUDGET BILL. FURTHERMORE, HE SAID ANY 
REDUCTION IN OIL REVENUE WOULD BE OFFSET BY INCREASES 
IN REVENUE FROM OTHER SOURCES. 

3. COMMENT: HURTADO'S STATEMENT WAS A REACTION TO 
CRITICISM THAT VENEZUELA WAS LOSING ITS CARIBBEAN AND 
CANADIAN PETROLEUM MARKETS. DESPITE CONSERVATIVE BUDGET 
WHICH DOES NOT INCLUDE OIL PRICE INCREASE, HURTADO MAY BE 
'WHISTLING IN THE DARK " CONCERNING THE POSSIBLE 
REDUCTION IN OIL REVENUE AND ITS EFFECT ON 1976 BUDGET. 
VENEZUELA INVESTMENT FUND WILL PROVIDE NO BUFFER FOR 
1916 SINCE NO NEW APPROPRIATION FOR THE FUND HAD BEEN 
INCLUDED IN THE BUDGET. ALSO, OTHER SOURCES OF 
REVENUE ARE NOT LIKELY TO COMPENSATE FOR ANY SIGNIFICANT 
REDUCTION IN OIL REVENUE. 

SHLAUDEMAN 
UNQTE. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, PETROLEUM, BUDGETS, REVENUE DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 20 NOV 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: johnsorg 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE274678 

Document Source: CORE 

Document Unique ID: 00 

Drafter: BJMOHLER:DA 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750403-1135 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 975/newtext/t1 9751 128/aaaaayig. tel 

Line Count: 78 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: johnsorg 
Review Comment: n/a 
Review Content Flags: 

Review Date: 29 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <29 MAY 2003 by ShawDG>; APPROVED <22 DEC 2003 by ]ohnsorg> 

Review Markings: 

Margaret P. Grafeld 
Declassifled/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: GOVERNMENT FINANCES 1976 

TAGS: EFIN, ECRP, EALR, VE, (HURTADO, HECTOR) 

To: OECD PARIS 
Type: TE 

Markings: Margaret P. Grafeld Declassifled/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



